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FY21-22: Textile group exports witness 25.53pc growth

Source: Business Recorder POSITIVE
The country’s textile group exports witnessed a growth of 25.53 percent during the
last financial i.e. 2021-22 and remained $19.329 billion compared to $15.399 billion
during 2020-21, says the Pakistan Bureau of Statistics (PBS). The exports and imports
data released by the PBS revealed that during July—June, 2021-2022 total exports of
the country remained $31.792 billion (provisional) against $25.304 billion during the
corresponding period of last year showing an increase of 25.64 percent.

Rupee, stocks sink on credit rating downgrade, political uncertainty

Source: The News NEGATIVE
The rupee hit another record low on Tuesday while stocks plunged after Fitch Ratings
downgraded the country’s credit rating outlook and the growing political uncertainty
heightened worries about the continuation of the International Monetary Fund’s
bailout programme, dealers said. The local unit slumped to 224 against the dollar in
intra-day trade in the interbank market. However, it closed at 221.99 per dollar. It
closed at 215.20 on Monday. The rupee declined 6.80 rupees or 3.06 percent — the
biggest single-day fall since October 9, 2018, when it dived 9.37 rupees.

Fitch downgrades rating outlook to negative

Source: Tribune Express NEGATIVE
Fitch Ratings has downgraded Pakistan’s credit rating outlook to negative from stable

Key Economic Data despite it strongly expects the International Monetary Fund (IMF) is very close to re-
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viving its $7 billion loan programme for Islamabad soon. The global credit rating agen-
cy gave the reason that it foresaw that the country may fail to implement its commit-
ments with the IMF in letter and spirit, and face shortfall in foreign funding once the
loan programme ends in June 2023.

0il, food import bill jumps 64pc to $32.3bn

Source: Dawn NEGATIVE
Pakistan’s oil and eatable import bill surged by 64 per cent to $32.32bn in the FY22
compared to $19.69bn in the preceding fiscal year owing to higher international pric-
es and massive depreciation of the rupee. While the textile and clothing exports also
grew 25.53pc year-on-year to $19.32bn on the back of a steady rise in global demand.
Data released by the Pakistan Bureau of Statistics on Tuesday showed the import of
medicinal products went up 192.29pc to $4.06bn in the FY22 against $1.39bn. This is
one of the major increases in imports of one sector mainly due to an increase in im-
port of Covid-19 vaccines.

PTCL posted loss of Rs 3.1 billion in first half of 2022

Source: Augaf NEGATIVE
Pakistan Telecommunication Company Limited (PTCL), the country’s leading telecom
and ICT services provider, has announced its financial results for the quarter ended
June 30, 2022, at its Board of Directors’ meeting held in Islamabad on July 18, 2022.
During the first six months of 2022, PTCL Group successfully managed to keep the top
line growth momentum, which further strengthened its market standing as an inte-
grated telecom services provider in Pakistan.

Ahsan Igbal seeks early approval of IMF staff agreement
Source: Dawn NEUTRAL
Federal Minister for Planning and Development Ahsan Igbal has underscored Paki-
stan’s continued commitment to the International Monetary Fund’s programme, hop-
ing that this would encourage the IMF to give early approval to its staff agree-
ment with Islamabad. In a meeting with Deputy Managing Director Antoinette M.
Sayeh on Monday, the minister also sought the IMF’s assistance to the country’s agri-
culture sector, especially to mitigate the impact of climate change.
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Analyst Certificate:

The Research Report is prepared by the research analyst at WE Financial Services Ltd. It includes analysis and views of our research team that precisely reflects the
personal views and opinions of the analysts about the subject security(ies) or sector (or economy), and no part of the compensation of the research analyst(s) was,
is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. In addition, we currently do
not have any interest (financial or otherwise) in the subject security(ies). The views expressed in this report are unbiased and independent opinions of the Re-
search Analyst which accurately reflect his/her personal views about all of the subject companies/securities and no part of his/her compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this report.

Disclaimer:

The Report is purely for information purposes and the opinions expressed in the Report are our current opinions as of the date of the Report and may be subject to
change from time to time without notice. Past performance should not be taken as an indication or guarantee of future performance, and no representation or
warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a judgment of its original
date of publication by WE Financial Services Ltd. and are subject to change without notice. The price, value of and income from any of the securities or financial
instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have
a positive or adverse effect on the price or income of such securities or financial instruments. The information provided in the Report is from publicly available
data, which we believe, are reliable.

This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only for distribution to the clients of
the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information con-
tained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, WE Financial
Services Ltd. does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment
objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assur-
ance that future results or events will be consistent with this information. This information is subject to change without any prior notice. WE Financial Services Ltd.
reserves the right to make modifications and alterations to this statement as may be required from time to time. However, WE Financial Services Ltd. is under no
obligation to update or keep the information current. WE Financial Services Ltd. is committed to providing independent and transparent recommendation to its
client and would be happy to provide any information in response to specific client queries. Past performance is not necessarily a guide to future performance. This
document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult his or her own
advisors to determine the merits and risks of such investment. WE Financial Services Ltd. or any of its affiliates shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report.

Stock Ratings

WE Financial Services Ltd. uses three rating categories, depending upon return form current market price, with Target period as December 2021 for Target Price. In
addition, return excludes all type of taxes. For more details kindly refer the following table;

Potential to target price

Buy Upside More than +10% from last closing price
HOLD In between -10% and +10% from last closing price
SELL Less than -10% from last closing price

Equity Valuation Methodology

WE Research uses the following valuation technique(s) to arrive at the period end target prices;
(] Discounted Cash Flow (DCF)
(] Dividend Discount Model (DDM)
(] Relative valuation (P/E, P/B, P/S)
(] Equity & Asset return based (EVA, Residual income)

Risks

The following risks may potentially impact our valuations of subject security(ies);
e Market Risk
® Interest Rate Risk
e  Exchange rate risk
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